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The Berkshire Community College Foundation is a legally separate tax-exempt component unit 
of the College.  The Foundation acts primarily as a fundraising organization to supplement the 
resources that are available to the College in support of its programs.  The Board of the 
Foundation is self-perpetuating and primarily consists of graduates and friends of the College.  
Although the College does not control the timing or the amount of receipts from the Foundation, 
the majority of resources received or held by the Foundation are restricted to activities of the 
College by the donors.  Because resources held by the Foundation can only be used by, or are for 
the benefit of, the College, the Foundation is considered a component unit of the College and is 
discretely presented in the College’s financial statements. 
 
The Statements of Net Position present information on all of the College’s assets and liabilities 
with the difference between the two reported as net position.  Over time, increases or decreases 
in net position may serve as a useful indicator of whether the financial position of the College is 
improving or deteriorating. 

The Statements of Revenues, Expenses and Changes in Net Position present information that 
shows how the College’s net position changed during the most recent fiscal years.  All changes 
in net position are reported as soon as the underlying event giving rise to the change occurs, 
regardless of the timing of related cash flows.  Thus, revenues and expenses are reported in this 
statement for some items that will only result in cash flows in future fiscal periods (e.g., the 
payment for accrued compensated absences or the receipt of amounts due from students and 
others for services rendered). 

The Statements of Cash Flows are reported using the direct method.  The direct method of cash 
flow reporting portrays net cash flows from operations as major classes of operating receipts 
(e.g., tuition and fees) and disbursements (e.g., cash paid to employees for services).  The 
Governmental Accounting Standards Board (GASB) Statement Nos. 34 and 35 require this 
method to be used. 

The financial statements can be found on pages 17 to 22 of this report. 

The College reports its activity as a business-type activity, using the accrual basis of accounting.  
The College is a component unit of the Commonwealth of Massachusetts.  Therefore, the results 
of the College’s operations, its
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Net Position - Continued  

The table and narrative below present the College’s changes in net position, including a review 
of operating revenues and expenses as well as 
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Operating Revenue Highlights – Continued 

�„ Other sources of revenue include auxiliary operations, parking and other fines, facilities 
use fees, special function charges, user fees, and direct contributions to the College.  
Total other sources of revenue in FY24 increased $187,800 or 57.7% as compared to a 
decrease of $91,481 or 21.9 % in FY23.   

�„ FY24 operating grants and contracts included the following: 

 

 

 

 

Grant Name Funding Source Amount Purpose 

Federal SEOG US DOE $63,973 Need-based funds awarded at school discretion 
according to packaging policies. 

Pell US DOE $2,284,569 Entitlement fund based upon demonstrated 
financial need. 

Federal Work Study US DOE $83,340 Federal allocation providing on- and off-campus 
work opportunities. 

Behavioral Mental 
Health Grant 

Mass. DHE $120,494 Funding to provide campus community training 
and support or mental health needs. 

Behavioral Health 
Workforce Education 
and Training 

HRSA $267,345 Funding to implement a comprehensive 
education and student support program that 
provides a steady stream of qualified and diverse 
human service professionals serving Berkshire 
County's high risk and underserved population. 

TRIO US DOE $259,598 Activity based on implementing Student Success 
Program 
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Operating Revenue Highlights – Continued 

Grant Name Funding 
Source 

Amount Purpose 

CALC- Community 
Adult Learning Center  

Mass. DHE 
 

$328,112 To support free ESOL classes, training, and 
support services for residents of southern 
Berkshire County.  

STEM Starter Academy Mass. DHE 
 

 

$167,433 Year 3 of 5-year award. Activity focused on 
implementing Student Success Program. 

Perkins Mass. DHE $87,924 To assist public two-year colleges in 
improving postsecondary technical 
education programs. 

Dual Enrollment Mass. DHE $40,000 Funding to support higher education and 
high school partnerships to increase college 
participation of students through Dual 
Enrollment activities focused on 
underrepresented populations. 

TRAIN Grant Mass. DHE $89,938 Support development and implementation of 
fast-track culinary and hospitality workforce 
and Phlebotomy training program. 

Early Childhood 
Education Career 
Pathways Grant 

Mass. Dept. of 
Early Education 
& Care 

$529,962 To provide coursework, certificate, 
credential and degree attainment, academic 
and career advising to early education and 
out of school time educators across EEC's 
mixed delivery system. 

Mass Reconnect  Mass. DHE $387,530 Scholarship funds to support residents 25+ 
with free associate degrees and high-quality 
certificates 

Mass Reconnect 
Marketing 

Mass. DHE  $100,000 Funds for student support services, 
administration and marketing of scholarship 
program 
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Operating Revenue Highlights – Continued 

 

 

 

 

Grant Name Funding Source Amount Purpose 

SUCCESS Mass. DHE $619,691 Supporting urgent community college 
equity through student services. 

Success Fair Share Mass. DHE $76,125 To support capacity-building efforts 
including, but not limited to, staffing and 
system upgrades for MA community 
colleges. 

SUCCESS Mass. DHE $166,791 Supporting urgent community college 
equity through student services 

Early Childhood 
Education Career 
Pathways Grant 

Mass. Dept of 
Early Education & 
Care 

$446,923 To provide coursework, certificate, 
credential and degree attainment, 
academic and career advising to early 
education and out of school time 
educators across EEC’s mixed delivery 
system. 

Skills Capital     
Grant 

Mass. DHE $4,592  To support purchase of equipment to 
establish a kitchen for culinary 
programming. 
 

Success Grant Mass. DHE $758,816  Supporting urgent community college 
equity through student services. 
 

SUCCESS Mass. DHE $619,691 Supporting urgent community college 
equity through student services. 
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Operating Expense Highlights - Continued 

�„ Operation and Maintenance of Plant – Spending on maintenance of physical plant and 
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Non-Operating Revenues and Expenses 

The Commonwealth’s net operating appropriations, which are composed of operating 
appropriations and fringe benefits less tuition remitted, increased $4,125,421 23.7% in FY24 and 
increased $331,600 or 1.9% in FY23.  Federal grants increased $101,234 or 1.03% in FY24 and 
decreased $4,000,695 or 81.9% in FY23. 

Loss from Operations and State Appropriations - Continued 

The College, in order to balance educational and operational needs with tuition and fee revenue, 
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Economic Factors, Outlook, and Tuition and Student Fee Rates 

The College’s total state appropriations increased $2,166,089 in FY24 and increased $2,041,465 
in FY23. The increase in FY24 was the result of a general appropriations increase of $4,125,421 
and capital appropriations decrease of $1,959,332.  

For FY25, state appropriations are expected to be level funded. FY24 tuition and student fees 
increased $10 compared to FY23. These fees are used to support the                         
mission and operations of the College. The College remains concerned about the local economy, 
a declining population in Berkshire County, and future budget appropriations from the 
Commonwealth. 

Requests for Information 

This financial report is designed to provide a general overview of the College’s finances for any 
interested parties. Questions concerning the information provided in this report or requests for 
additional information should be addressed to Berkshire Community College, Vice President for 
Administration & Finance, 1350 West Street, Pittsfield, MA 01201. 

 



2024 2023
Current Assets:

Cash and equivalents 4,845,894$       4,776,397$         
Cash held by State Treasurer 4,775,552 1,186,268
Accounts receivable, net 1,416,825 1,121,046
Other current assets 379,363            108,468              





2024 2023
Operating Revenues:

Tuition and fees 6,781,486$   5,737,162$   



2024 2023
Cash Flows from Operating Activities:
  Tuition and fees 6,599,500$           3,949,782$    
  Grants and contracts 9,846,251             9,159,076      
  Payments to suppliers (8,875,197)            (8,853,996)    
  Payments to employees (16,499,989)          (16,105,596)  
  Payments to students (3,993,704)            (2,481,090)    
  Other auxiliary operations 308,447                139,309         
  Other sources 392,256                409,138         

          Net Cash Applied to Operating Activities (12,222,436)          (13,783,377)  

Cash Flows from Non-Capital and Related Financing Activities:
Federal grants -                            885,312

 13,631,784    

Cash Flows from Capital and Related Financing Activities:
  Purchases of capital assets (162,681)               -                    
  Principal paid on bond payable  (43,867)                 (43,867)         
  Principal paid on SBITA obligation (23,451)                 -                    
  Interest paid (7,173)                   (7,796)           

     Net Cash Applied to Capital and Related Financing Activities (237,172)               (51,663)         

Cash Flows from Investing Activities:
  Purchase of investments, net -                            (3,497,442)    
  Proceeds from investments, net 362,877                -                    
  Net investment income 263,267                46,006           

     Net Cash Provided by (Applied to) Investing Activities 626,144                (3,451,436)    

Net Increase (Decrease) in Cash and Equivalents 3,658,781             (3,654,692)    

Cash and Equivalents, Beginning of Year 5,962,665             9,617,357      

Cash and Equivalents, End of Year 9,621,446$           5,962,665$    

BERKSHIRE COMMUNITY COLLEGE
(an agency of the Commonwealth of Massachusetts)

Statements of Cash Flows

For Years Ended June 30, 2024 and 2023
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2024 2023
Reconciliation of Net Operating Loss to Net Cash
   Applied to Operating Activities:
    Net operating loss (23,353,820)$              (20,949,593)$              
    Adjustments to reconcile net operating loss to net cash
      applied to operating activities:
         Depreciation and amortization 1,923,498                    1,697,638                    
         Net pension activity (91,506)                       (139,874)                     
         Net OPEB activity (366,844)                     (328,650)                     
         Bad debts 334,411                       260,263                       
         Fringe benefits provided by State 6,052,472                    4,672,824                    
         Changes in assets and liabilities:
           Accounts receivable (630,190)                     101,107                       
           Other current assets (270,895)                     833,974                       
           Accounts payable and accrued liabilities 1,191,696                    (394,540)                     
           Due to Berkshire Community College Foundation 104,806                       280,930                       
           Accrued employee compensation and benefits 443,877                       (30,361)                       
           Student deposits and unearned revenues 2,440,059                    212,905                       

             Net Cash Applied to Operating Activities (12,222,436)$              (13,783,377)$              

Reconciliation of Cash and Equivalents to 
   Statement of Net Position, End of Year:
     Cash and equivalents 4,845,894$                  4,776,397$                  
     Cash held by State Treasurer 4,775,552                    1,186,268                    

9,621,446$                  5,962,665$                  

Non-cash Transactions:
  Fringe benefits provided by State appropriations 6,052,472$                  4,672,824$                  
  Capital improvements provided by capital appropriations 482,854$                     2,442,186$                  
  SBITA acquisition 77,076$                       -$                                
  Dividends reinvested 5,255$                         5,255$                         



2024 2023
Current Assets:

Cash and equivalents 1,382,252$    1,304,912$    
Due from Berkshire Community College 385,736         280,930         
Prepaid expenses -                     1,050             

Total Current Assets 1,767,988      1,586,892      

Other Asset:
Marketable securities 15,113,006    13,333,334    

Total Assets 16,880,994$  14,920,226$  

Current Liability:
Accounts payable and accrued expenses 177,101$       39,384$         

Net Assets:
Without donor restrictions 641,212         1,185,175      
With donor restrictions 16,062,681    13,695,667    

Total Net Assets 16,703,893    14,880,842    

Total Liabilities and Net Assets 16,880,994$  14,920,226$  

The Notes to Financial Statements are an integral part of these statements.

Liability and Net Assets

BERKSHIRE COMMUNITY COLLEGE
(an agency of the Commonwealth of Massachusetts)

Statements of Financial Position (Component Unit)

June 30, 2024 and 2023

Assets

- 21 -



Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
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Revenues are recorded when earned, and expenses are recorded when a liability is 
incurred, regardless of the timing of related cash flows.  Grants and similar items are 
recognized as revenue as soon as all eligibility requirements have been met.  The 
accompanying statement of revenues and expenses, and changes in net position 
demonstrate the degree to which the direct expenses of a given function are offset by 
program revenues.  Direct expenses are those that are clearly identifiable within a 
specific function.  Program revenues primarily include charges to students or others 
who enroll or directly benefit from services that are provided by a particular function.  
Items not meeting the definition of program revenues are instead reported as general 
revenues. 

 
The College has determined that it functions as a business-type activity as defined by 
GASB.  The effect of interfund activity has been eliminated from these financial 
statements.   
 
The basic financial statements and required supplementary information for general-
purpose governments consist of management’s discussion and analysis, basic 
financial statements, including the College’s discretely presented component units, 
and notes to the required supplementary information.  The College presents 
statements of net position, revenues, expenses and changes in net position and cash 
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The Foundation is considered a component unit of the College because of the nature 
and significance of its relationship with the College as of June 30, 2024 and is 
therefore discretely presented in the College’s financial statements. The Foundation is 
a private not-for-profit organization that reports in accordance with standards of the 
Financial Accounting Standards Board (“FASB”), including ASC 958-205, 
Presentation of Financial Statements for Not-for-Profit Entities. Complete financial 
statements for the Foundation can be obtained from Berkshire Community College 
Foundation, Inc. at 1350 West Street, Pittsfield, Massachusetts, 01201. 
 
Separate statements of financial position and activities are presented in this report for 
the College’s discretely presented component unit. The financial statements for the 
Foundation are presented in accordance with FASB. 
 
Net Position 
Resources are classified for accounting purposes into the following four net position 
categories: 

 
Net investment in capital assets:  Capital assets, net of accumulated depreciation, 
and outstanding principal balances of debt attributable to the acquisition, 
construction, repair, or improvement of those assets. Deferred outflows of 
resources and deferred inflows of resources that are attributable to the acquisition, 
construction, or improvement of those assets or related debt are included in this 
component of net position. 
 
Restricted - nonexpendable: Net position subject to externally imposed conditions 
that the College must maintain in perpetuity. 
 
Restricted - expendable:  Net position whose use is subject to externally imposed 
conditions that can be fulfilled by actions of the College or by the passage of time. 
 
Unrestricted:  Net position that is not subject to externally imposed stipulations or 
categorized as net investment in capital assets. Unrestricted net assets may be 
designated for specific purposes by action of management or the Board of 
Trustees or may otherwise be limited by contractual agreements with outside 
parties. 
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Trust Funds 
In accordance with the requirements of the Commonwealth, the College’s operations 
are accounted for within several trust funds.  All of these trust funds have been 
consolidated and are included in these financial statements. 
 
Cash and Equivalents 
The College has defined cash and equivalents to include cash on hand, demand 
deposits, and cash and deposits held by the State Treasurer on behalf of the College. 
 
Investments 
Investments in marketable securities and certificates of deposits are stated at fair 
market value.  Dividends, interest and net gains or losses on investments of 
endowments and similar funds are reported in the statement of revenues, expenses 
and changes in net position as non- operating revenues (expenses). 
 
Allowance for Doubtful Accounts 
Accounts receivable are periodically evaluated for 



BERKSHIRE COMMUNITY COLLEGE 
(an agency of the Commonwealth of Massachusetts) 

 
Notes to the Financial Statements 

 
June 30, 2024 and 2023 

 

- 27 - 
 

Student Deposits and Unearned Revenue 
Deposits and advance payments received for tuition and fees related to certain 
summer programs, as well as tuition received for the following academic year, are 
deferred. Funds received in advance from various grants and contracts are deferred. 
Deposits and unearned revenues are recorded as revenue when earned. 
 
Fringe Benefits 
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Pensions 
For purposes of measuring the net pension liability, deferred outflows of resources 
and deferred inflows of resources related to pensions, pension expense, information 
about the fiduciary net position of the Massachusetts State Employees’ Retirement 
System (“SERS”) and additions to or deductions from SERS’ fiduciary net position 
have been determined on the same basis as they are reported by SERS.  For this 
purpose, benefit payments (including refunds of employee contributions) are 
recognized when due and payable in accordance with the benefit terms.  Investments 
are reported at fair value. 
 
Post-employment Benefits Other Than Pensions (“OPEB”) 
For purposes of measuring the College's net OPEB liability, deferred outflows of 
resources and deferred inflows of resources related to OPEB, OPEB expense, 
information about the fiduciary net position of the State Retirees' Benefit Trust 
(“SRBT”), and additions to or deductions from SRBT’s fiduciary net position have 
been determined on the same basis as they are reported by SRBT.   
 
For this purpose, SRBT recognizes benefit payments when due and payable in 
accordance with the benefit terms. Investments are reported at fair value, except for 
money market investments and participating interest-earning investment contracts 
that have a maturity at the time of purchase of one year or less, which are reported at 
cost. 

 
Student Fees 
Student tuition and fees are presented net of scholarships and fellowships applied to 
students’ accounts.  Certain other scholarship amounts are paid directly to, or 
refunded to, the student and are generally reflected as expenses. 

 
Tax Status 
The College is an agency of the Commonwealth and is therefore exempt from income 
taxes under Section 115 of the Internal Revenue Code. 

 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions about future events. These estimates and assumptions 
affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements, as well as reported amounts of 
revenues and expenses during the reporting period.  
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Management evaluates the estimates and assumptions on an ongoing basis using 
historical experience and other factors that management believes to be reasonable 
under the circumstances.  Adjustments to est





BERKSHIRE COMMUNITY COLLEGE 
(an agency of the Commonwealth of Massachusetts) 

 
Notes to the Financial Statements 

 





BERKSHIRE COMMUNITY COLLEGE 
(an agency of the Commonwealth of Massachusetts) 

 
Notes to the Financial Statements 

 
June 30, 2024 and 2023 

 

- 33 - 
 

The College categorizes investments according to the level of risk assumed.  At June 
30, 2024 and 2023, all investments are insured, registered, or held by the College’s 
agent in the College’s name.  The entire investment balance is stated at fair market 
value. The College currently follows investment policies largely defined by the 
Commonwealth of Massachusetts as well as internal College investment policies. 
Additionally, the certificates of deposits are unrated in terms of credit risk quality 
ratings although these funds are insured, up to insurable limits, by the FDIC. 
 
Maturities of investments consist of the following as of June 30, 2024 and 2023: 
 

Less than 1 1 to 5 Total

Certificates of deposit 2,614,901$      529,340$           3,144,241$  

Less than 1 1 to 5 Total

Certificates of deposit 3,007,129$      502,247$           3,509,376$  

Investment Maturities (in Years)

2024
Investment Maturities (in Years)

2023

 
 
Investments of the Foundation 
 

2024 2023

Corporate equity securities 6,102,394$     4,037,821$     
Government bonds 2,149,594       1,137,831       

Corporate bonds 1,216,457       544,992          
Certificates of deposit 240,832          681,129          
Mutual funds 4,837,704       1,938,303       
Money market funds 566,025          4,993,258       

15,113,006$   13,333,334$    
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Promulgations of the Financial Accounting Standards Board have established a 
framework for measuring fair value of the investments, which provides a hierarchy that 
prioritizes the inputs to valuation techniques used to measure fair value. 

 
Note 5 - Accounts Receivable  

 

Accounts receivable are expected to be collected within one year and are comprised 
of the following at June 30, 2024 and 2023: 
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Beginning 
Balance Additions Reductions

Ending 
Balance

Current 
Portion

Noncurrent 
Portion

Bond payable:
Bond payable 219,335$      -$                  (43,867)$       175,468$     43,867$       131,601$          

Other long-term liabilities:
Compensated absences 1,540,702     -                    (25,362)         1,515,340    1,072,218    443,122            
Workers' compensation 302,234        37,500           -                    339,734       39,910         299,824            
Net pension liability 737,905        200,984         -                    938,889       -                   938,889            
Net OPEB liability 1,295,589     -                    (114,006)       1,181,583    -                   1,181,583         

4,095,765$   238,484$       (183,235)$     4,151,014$  1,155,995$  2,995,019$       

 
Bond Payable  
The College has a New Clean Renewable Energy Bond outstanding with Century 
Bank and Trust Company.  The bond is a revenue bond. Principal is payable annually, 
and interest is payable semi-annually at a rate of 3.5%.  Maturities of the bond 
payable subsequent to June 30, 2024 are as follows: 

 

  

Years Ending
June 30, Principal Interest Total

2025 43,867$       4,670$       48,537$    
2026 43,867         3,113         46,980      
2027 43,867         1,557         45,424      

131,601$     9,340$       140,941$   
 
Note 8 - Subscription-Based Information Technology Arrangements 
 

The College has entered into a subscription-based information technology 
arrangement (SBITAs) for a software product which was initiated in the fiscal year 
ended June 30, 2024. The agreement expires June 2026 and has annual payments 
ranging from $12,500 to $28,090. An IBR of 3.50% was used to discount the SBITA 
arrangement payments to recognize the intangible right to use this asset and the 
associated SBITA liability. There were no payments made for additional services not 
included in the annual SBITA payments. The College has no options to renew these 
agreements and there is no option to purchase the software products. 

 
At June 30, 2024, the total amount of the SBITA right of use assets and accumulated 
amortization for SBITAs were $77,076 and $15,415, respectively. 
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Years Ending
June 30, Principal Interest Total

2025 26,500$       965
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Members become vested after ten years of creditable service.  A superannuation 
retirement allowance may be received upon the completion of twenty years of service 
or upon reaching the age of 55 with ten years of service.  Normal retirement for most 
employees occurs at age 65; for certain hazardous duty and public safety positions, 
normal retirement is at age 55.  Most employees who joined the system after April 1, 
2012 cannot retire until they have reached age 60. 
 
Contributions 
The SERS’ funding policies have been established by Chapter 32 of the MGL.  The 
Legislature has the authority to amend these policies.  The annuity portion of the 
SERS retirement allowance is funded by employees, who contribute a percentage of 
their regular compensation.  Costs of administering the plan are funded out of plan 
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Pension Liabilities, Pension Expense and Deferred Outflows of Resources and 
Deferred Inflows of Resources 
At June 30, 2024 and 2023, the College reported a liability of $1,087,056 and 
$938,889, respectively, for its proportionate share of the net pension liability related 
to its participation in SERS. The net pension liability as of June 30, 2024, the 
reporting date, was measured as of June 30, 2023, the measurement date, and the total 
pension liability used to calculate the net pension liability was determined by an 
actuarial valuation as of January 1, 2023 rolled forward to June 30, 2023. The net 
pension liability as of June 30, 2023, the reporting date, was measured as of June 30, 
2022, the measurement date, and the total pension liability used to calculate the net 
pension liability was determined by an actuarial valuation as of January 1, 2022 rolled 
forward to June 30, 2022. 
 
The College’s proportion of the net pension liability was based on its share of the 
Commonwealth of Massachusetts’ collective 
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2024 2023

Deferred Inflows of Resources

Changes in proportion due to internal allocation 52,138$      196,094$    
Differences between expected and actual experience 26,861        36,645        
Changes in proportion from the Commonwealth 8,305          2,540          
Differences between projected and actual
    investment earnings on plan investments -                 5,005          

     Total 87,304$     
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Actuarial Assumptions 
The total pension liability was determined using the following actuarial assumptions, 
applied to all periods included in the measurement: 

              
Measurement date June 30, 2023 June 30, 2022
Inflation 2.50% 2.50%
Salary increases 4.00% to 9.00% 4.00% to 9.00%
Investment rate of return 7.00% 7.00%
Investment rate credited to annuity savings fund 3.50% 3.50%

  
For measurement date June 30, 2023 and 2022, mortality rates were based on: 
 

�x Pre-retirement - reflects RP-2014 Blue Collar Employees table projected 
generationally with Scale MP-2021 set forward 1 year for females. 
 

�x Post-retirement - reflects RP-2014 Blue Collar Healthy Annuitant table 
projected generationally with Scale MP-2021 set forward 1 year for females. 
 

�x Disability - reflects the post-retirement mortality described above, set forward 
1 year. 

 

 
The 2024 pension liability for the June 30, 2023 measurement date was determined 
by an actuarial valuation as of January 1, 2023 and rolled forward to June 30, 2023. 
The 2023 pension liability for the June 30, 2022 measurement date was determined 
by an actuarial valuation as of January 1, 2022 and rolled forward to June 30, 2022. 
 
Investment assets of SERS are with the Pension Reserves Investment Trust (“PRIT”) 
Fund. The long-term expected rate of return on pension plan investments was 
determined using a building-block method in which best-estimate ranges of expected 
future rates of return are developed for each major asset class. These ranges are 
combined to produce the long-term expected rate of return by weighting the expected 
future rates of return by the target asset allocation percentage. Best estimates of 
geometric rates of return for each major asset class included in the PRIT Fund’s target 
asset allocation as of June 30, are summarized in the following table: 
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Long-Term Long-Term
Target Expected Real Target Expected Real

Asset Class Allocation Rate of Return Allocation Rate of Return

Global Equity 37% 4.90% 39% 4.20%
Portfolio Completion Strategies 10% 3.80% 15% 5.00%
Core Fixed Income 15% 1.90% 15% 7.30%
Private Equity 16% 7.40% 10% 2.70%
Real Estate 10% 3.00% 10% 3.30%
Value Added Fixed Income 8% 5.10% 8% 3.70%
Timber/Natural Resources 4% 4.30% 3% 3.90%

100% 100%

2024 2023

 
Discount Rate 
The discount rate used to measure the total pension liability was 7.00% at June 30, 
2024 and 2023.  The projection of cash flows used to determine the discount rate 
assumed that plan member contributions will be made at the current contribution rates 
and the Commonwealth’s contributions will be made at rates equal to the difference 
between actuarially determined contributions rates and the member rates. Based on 
those assumptions, the net position was projected to be available to make all projected 
future benefit payments of current plan members. Therefore, the long-term expected 
rate of return on pension plan investments was applied to all periods of projected 
benefit payments to determine the total pension liability. 
 
Sensitivity of the Net Pension Liability to Changes in the Discount Rate 
The following table illustrates the sensitivity of the net pension liability calculated 
using the discount as well as what the net pension liability would be if it were 
calculated using a discount rate that is one-percentage-point lower or one-percentage-
point higher than the current rate at June 30, 2024 and 2023: 
 
1.00% Decrease Current Discount Rate 1.00% Increase

(6.00%) (7.00%) (8.00%)
1,494,012$        1,087,056$        742,664$         

1.00% Decrease Current Discount Rate 1.00% Increase
(6.00%) (7.00%) (8.00%)

1,294,942$        938,889$           637,617$          
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Contributions 
Employer and employee contribution rates are set by MGL. The Commonwealth 
recognizes its share of the costs on an actuarial basis. As of June 30, 2024 and 2023, 
and as of the valuation date (January 1, 2023 and 2022), participants contributed 10% 
to 20%, respectively, of premium costs, depending on the date of hire and whether the 
participant's status is active, retired, or survivor. As part of the fiscal year 2010 
General Appropriation Act, all active employees pay an additional 5% of premium 
costs. 
 
The Massachusetts General Laws governing employer contributions to SRBT 

The Mato SRBT 
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For the years ended June 30, 2024 and 2023, the College recognized OPEB benefit of 
$366,844 and $266,887, respectively.  The College
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Long-Term Long-Term
Target Expected Real Target Expected Real

Asset Class Allocation Rate of Return Allocation Rate of Return

Global Equity 37% 4.90% 39% 4.20%
Portfolio Completion Strategies 10%
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Note 11 - Net Position 
 
Restricted Net Position 
The College is the recipient of funds that are subject to various external constraints 
upon their use, either as to purpose or time.  Restricted expendable funds are available 
for academic programs. 
 
The Foundation’s restricted nonexpendable net position consists of endowment funds 
to be held in perpetuity, whose income is primarily utilized for scholarships and 
grants and academic technology. 

 
Note 12 -  Operating Expenses 
 

The College’s operating expenses, on a natural classification basis, are composed of 
the following for the fiscal years ended June 30, 2024 and 2023: 
 

2024 2023
Compensation and benefits 22,537,988$   20,279,535$   
Supplies and services 9,900,804       9,574,360       
Scholarships and fellowships 3,993,704       2,481,090       
Depreciation and amortization 1,923,498       1,697,638       

     Total 38,355,994$   34,032,623$    
 

Note 13 - Fringe Benefits 
 

The College participates in the Commonwealth’s fringe benefit programs, including 
active employee and post-employment health insurance, unemployment, pension, and 
workers’ compensation benefits. Health insurance for active employees and retirees is 
paid through a fringe benefit rate charged to the College by the Commonwealth. 
 
Group Insurance Commission 
The Commonwealth’s Group Insurance Commission (“GIC”) was established by the 
Legislature in 1955 to provide and administer health insurance and other benefits to 
the Commonwealth’s employees and retirees, as well as their dependents and 
survivors.  
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Note 14 -   Massachusetts Management Accounting and Reporting System 
 

Section 15C of Chapter 15A of the Massachusetts General Laws requires 
Commonwealth Colleges and Universities to report activity of campus-based funds to 
the Comptroller of the Commonwealth on the Commonwealth’s Statewide 
Accounting System, Massachusetts Management Accounting and Reporting System 
(“MMARS”) on the statutory basis of accounting.  The statutory basis of accounting 
is a modified accrual basis of accounting and differs from the information included in 
these financial statements.   
Management believes the amounts reported on MMARS meet the guidelines of the 
Comptroller’s Guide for Higher Education Audited Financial Statements. 
 
The College’s State appropriation is composed of the following at June 30, 2024 and 
2023: 
 

2024 2023
Directed unrestricted appropriations 15,642,245$   12,826,801$   
Fringe benefits for benefited employees on 
     the state payroll 6,052,472       4,672,824       
Less:
     Day school tuition remitted to the state and 
          included in tuition and fee revenues (150,000)         (80,329)           

          Total unrestricted appropriations 21,544,717     17,419,296     

Capital appropriations 482,854         
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Note 15 -  Pass-Through Loans 
 

The College distributed approximately $1,327,000 $1,283,000 for the fiscal year 
ended June 30, 2024 and 2023, for student loans through the U.S. Department of 
Education's Direct Loan Program.  These distributions and related funding sources 
are not included as expenses and revenues or as cash disbursements and cash receipts 
in the accompanying financial statements. 

 
Note 16 -  Contingencies, Risks, and Uncertainties 
 

Various lawsuits are pending or threatened
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The College participates in the various programs administered by the Commonwealth 
for property, general liability, automobile liability, and workers’ compensation. The 
Commonwealth is self-insured for employees’ workers’ compensation, casualty, 
theft, tort claims, and other losses. Such losses, including estimates of amounts 
incurred but not reported, are obligations of the Commonwealth. For workers’ 
compensation, the Commonwealth assumes the full risk of claims filed under a 
program managed by the Human Resources Division. For personal injury or property 
damages, Massachusetts General Laws limit the risk assumed by the Commonwealth 
to $100,000 per occurrence in most circumstances. 
 



REQUIRED SUPPLEMENTARY
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2024 2023 2022 2021 2020 2019 2018 2017 2016 2015

Statutorily required contribution 140,704$   109,426$   95,003$     84,110$         67,765
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Year ended June 30, 2024 June 30, 2023 June 30, 2022 June 30, 2021 June 30, 2020 June 30, 2019 June 30, 2018
Measurement date June 30, 2023 June 30, 2022 June 30, 2021 June 30, 2020 June 30, 2019 June 30, 2018 June 30, 2017
Valuation date January 1, 2023 January 1, 2022 January 1, 2021 January 1, 2020 January 1, 2019 January 1, 2018 January 1, 2017

Proportion of the collective net OPEB liability 0.008% 0.009% 0.008% 0.007% 0.007% 0.016% 0.017%

Proportionate share of the collective net
     OPEB liability 1,156,174$        1,181,583$        1,295,589$       1,384,446$       1,332,922$       2,998,516$      2,797,285$      



2024 2023 2022 2021 2020 2019 2018

Statutorily required contribution 66,006$    47,687$    45,118$    





BERKSHIRE COMMUNITY COLLEGE 
(an agency of the Commonwealth of Massachusetts) 

 





�5�(�3�2�5�7�� �2�1�� �,�1�7�(�5�1�$�/�� �&�2�1�7�5�2�/�� �2�9�(�5�� �)�,�1�$�1�&�,�$�/�� �5�(�3�2�5�7�,�1�*�� �$�1�'�� �2�1��
�&�2�0�3�/�,�$�1�&�(�� �$�1�'�� �2�7�+�(�5�� �0�$�7�7�(�5�6�� �2�1�� �$�1�� �$�8�'�,�7�� �2�)�� �)�,�1�$�1�&�,�$�/�� �6�7�$�7�(�0�(�1�7�6��
�3�(�5�)�2�5�0�(�'���,�1���$�&�&�2�5�'�$�1�&�(���:�,�7�+���*�2�9�(�5�1�0�(�1�7���$�8�'�,�7�,�1�*���6�7�$�1�'�$�5�'�6��

�,�1�'�(�3�(�1�'�(�1�7���$�8�'�,�7�2�5�¶�6���5�(�3�2�5�7��

�7�R���W�K�H���%�R�D�U�G���R�I���7�U�X�V�W�H�H�V���R�I��
�%�H�U�N�V�K�L�U�H���&�R�P�P�X�Q�L�W�\���&�R�O�O�H�J�H����

�:�H�� �K�D�Y�H�� �D�X�G�L�W�H�G���� �L�Q�� �D�F�F�R�U�G�D�Q�F�H�� �Z�L�W�K�� �D�X�G�L�W�L�Q�J�� �V�W�D�Q�G�D�U�G�V�� �J�H�Q�H�U�D�O�O�\�� �D�F�F�H�S�W�H�G�� �L�Q�� �W�K�H�� �8�Q�L�W�H�G�� �6�W�D�W�H�V�� �R�I�� �$�P�H�U�L�F�D�� �D�Q�G��
�W�K�H���V�W�D�Q�G�D�U�G�V���D�S�S�O�L�F�D�E�O�H���W�R���I�L�Q�D�Q�F�L�D�O���D�X�G�L�W�V���F�R�Q�W�D�L�Q�H�G���L�Q���*�R�Y�H�U�Q�P�H�Q�W���$�X�G�L�W�L�Q�J���6�W�D�Q�G�D�U�G�V���L�V�V�X�H�G���E�\���W�K�H���&�R�P�S�W�U�R�O�O�H�U��
�*�H�Q�H�U�D�O�� �R�I�� �W�K�H�� �8�Q�L�W�H�G�� �6�W�D�W�H�V���� �W�K�H�� �I�L�Q�D�Q�F�L�D�O�� �V�W�D�W�H�P�H�Q�W�V�� �R�I�� �%�H�U�N�V�K�L�U�H�� �&�R�P�P�X�Q�L�W�\�� �&�R�O�O�H�J�H�� ���W�K�H�� ���&�R�O�O�H�J�H�������� �D�Q�G�� �L�W�V��
�G�L�V�F�U�H�W�H�O�\���S�U�H�V�H�Q�W�H�G���P�D�M�R�U���F�R�P�S�R�Q�H�Q�W���X�Q�L�W�����D�V���R�I���D�Q�G���I�R�U���W�K�H���\�H�D�U���H�Q�G�H�G���-�X�Q�H���������������������D�Q�G���W�K�H���U�H�O�D�W�H�G���Q�R�W�H�V���W�R���W�K�H��
�I�L�Q�D�Q�F�L�D�O�� �V�W�D�W�H�P�H�Q�W�V���� �Z�K�L�F�K�� �F�R�O�O�H�F�W�L�Y�H�O�\�� �F�R�P�S�U�L�V�H�� �W�K�H�� �&�R�O�O�H�J�H�
�V�� �E�D�V�L�F�� �I�L�Q�D�Q�F�L�D�O�� �V�W�D�W�H�P�H�Q�W�V�� �D�Q�G�� �K�D�Y�H�� �L�V�V�X�H�G�� �R�X�U��
�U�H�S�R�U�W���W�K�H�U�H�R�Q���G�D�W�H�G���'�H�F�H�P�E�H�U����������������������



- 66 -

Current Year Findings 

Finding 2024-001 

Criteria 
Internal controls should be in place to provide reasonable assurance that the College's trial balance provided to the 
auditors was accurate and provided on a timely basis. 

Condition 
The initial trial balance provided to the auditors was not accurate and needed a number of adjustments for the 
financial statements to be in compliance with generally accepted accounting principles. 

Cause 
Financial year-end procedures were not in place to ensure that the trial balance provided to the auditors was 
accurate and provided on a timely basis. 

Effect 
Significant adjustments were required on the initial trial balance provided to the auditors which increases the risk 
that the financial statements could be materially misstated. 

Recommendation: 
We recommend that the College update year-end procedures to ensure that a trial balance can be provided to the 
auditors that is accurate and provided on a timely basis. 

Management Response: 
The College has added additional year-end review procedures to ensure greater accuracy to its trial balance, 
including the addition of checklists to manage and track both journal entries and balance sheet reconciliations.   

Finding 2024-002 

Criteria 
Internal controls should be in place to provide reasonable assurance that the College’s check dates and voucher 
dates do not get incorrectly entered into their accounting software resulting in back dated checks. 

Condition 
The College had 25 checks totaling $140,537 that had a check date before the voucher date. 

Cause 
Processes and procedures were not in place to ensure that the check dates and voucher dates were not entered 
incorrectly into their accounting software resulting in back dated checks. 

Effect 
There were 25 back dated checks totaling $140,537. 

Recommendation: 
We recommend that the College update procedures to ensure that the check dates and voucher dates are not 
entered incorrectly into their accounting software. 
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Management Response: 
The College’s Comptroller and Direct of Accounting have scheduled meetings with Business Office staff to review 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the College's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the College’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

December 10, 2024 




